
Let’s go through a few examples.

In September, U.S. District Judge Matthew

Kacsmaryk, a far-right conservative who was

appointed by then-President Donald Trump,

rejected a challenge to a federal rule allowing

employee retirement plans to consider ESG

risk information in investment decisions.

In his ruling on the lawsuit, which was

brought forward by 26 Republican attorneys

general, Kacsmaryk acknowledged that the

rule permits environmental and other risk

factors to be considered in determining an

investment’s risk and return while requiring

pension investment firms to act “solely in the

interest” of working people whose retirement

they’re protecting. Unsurprisingly, none of

the challengers was able to provide a single

example of an investment decision that was

not justified by strictly financial

considerations.

Then there’s 2024 Republican presidential

candidate Vivek Ramaswamy. He founded

his own anti-ESG investment firm and has

made attacks on sustainability central to his

campaign. Yet he hasn’t put his money where

his mouth is — financial disclosures show

much of his personal investments are in pro-

ESG companies.

Conservative legislatures across the country

have tried to push anti-ESG bills, but they

haven’t been warmly received. This year,

more than half of 165 bills failed, and only 20

became law. Many of them, nicknamed

“boycott bills,” restrict public fund managers

from doing business with companies that

consider sustainability factors.

Investment professionals, business groups

and trade associations have been sharply

critical of these bills. Pension funds in red

states such as Oklahoma, Texas and

Kentucky stood opposed, stating that the

bills restrict fiduciary duty and cost

significant taxpayer dollars. In testimony

against anti-ESG legislation, the Arizona

Bankers Association called the bill out as

“anti-free market.”

So where is this so-called support coming

from?

Just follow the money. According to The New

York Times, prominent conservative Leonard

Leo has, largely through donations from

wealthy conservatives, managed to pour

millions of dollars into an extremist group

with a misleadingly bland name, Consumers’

Research, and its anti-ESG public relations

campaign.

Additionally, the nonprofit State Financial

Officers Foundation has urged Republican

state treasurers to reject climate mitigation

efforts and instead promote oil and gas

industries. The SFOA has ties with notable

conservative think tanks such as the Heritage

Foundation and the Heartland Foundation,

which in turn have ties to the oil and gas

industry.

[ Michael Frerichs: Climate change poses

financial risks. Why would officials want

investors to ignore that fact? ]

Let’s be clear: We welcome debate on

investment strategies. What we don’t

welcome are the impulsive deployment of

blacklists and politically motivated

government mandates that force investment

professionals to ignore decision-useful risk

information, fundamentally misunderstand

the role of fiduciaries and impose massive

costs on taxpayers, pensioners and

hardworking families.
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The simple fact is that investors and firms

have embraced ESG risk information out of a

growing recognition that current financial

reporting according to generally accepted

accounting principles, or GAAP, is

inadequate. The upheavals of the dot-com

bubble, the Enron-era accounting scandals,

the financial meltdown, the failed public

offering of WeWork and more remind us how

GAAP is less reliable in evaluating the worth

of today’s key assets like intellectual property

and recognizing risks that are tied to

sustainability factors.

Additionally, the effects from climate change

are exerting greater influence over financial

performance, and this is also increasing

investor and public demand for companies to

address climate mitigation.

I, Michael Frerichs, am Illinois state

treasurer, and it’s my job to seek the highest

risk-adjusted returns over the long-term for

working people, retirees and local

government entities. And this anti-ESG fad

isn’t going to distract me from that mission. I

remain as committed to sustainability as ever

before.

It’s why I spearheaded the Illinois

Sustainable Investing Act, which provides

that all state and local government entities

that hold and manage public funds should

integrate material, relevant and useful

sustainability factors into their policies,

processes and decision-making. And it’s also

why my co-author Nell Minow and I testified

in front of Congress last summer in defense

of ESG.

Don’t believe the conservative hype. The

anti-ESG campaign is nothing more than a

poorly conceived scheme, propped up by

special interest groups and the fossil fuel

industry, with no future among investors,

fund managers or anyone who wants to

protect their money from foreseeable risks.

Michael Frerichs is state treasurer of

Illinois. Nell Minow is vice chair of

ValueEdge Advisors, a corporate

governance consulting firm.

Submit a letter, of no more than 400 words,

to the editor here or email

letters@chicagotribune.com.
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Republican presidential primary candidate Vivek Ramaswamy 

speaks at the Pray Vote Stand Summit in Washington on Sept. 

15, 2023. Ramaswamy founded an anti-ESG investment firm 

and has made attacks on sustainability central to his campaign, 

yet financial disclosures show much of his personal investments 

are in pro-ESG companies. (Kenny Holston/The New York 

Times ) 

Listening to Republican lawmakers and 

conservative voices, you might think that the 

ESG investment movement — which focuses 

on environmental, social and governance 

factors — is coming to an end. Growing anti-

ESG sentiment among lawmakers, they 

would argue, is reflective of how the public is 

rejecting “woke” sustainable investment 

practices. 

We are here to tell you that this is simply not 

the case. Behind the smoke and mirrors of 

the anti-ESG fad lies a crumbling edifice with 

little support among investors, public fund 

managers or even other Republicans. 
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Listening to Republican lawmakers and

conservative voices, you might think that the

ESG investment movement — which focuses

on environmental, social and governance

factors — is coming to an end. Growing anti-

ESG sentiment among lawmakers, they

would argue, is reflective of how the public is

rejecting “woke” sustainable investment

practices.

We are here to tell you that this is simply not

the case. Behind the smoke and mirrors of

the anti-ESG fad lies a crumbling edifice with

little support among investors, public fund

managers or even other Republicans.

Conservative legislatures across the country

have tried to push anti-ESG bills, but they

haven’t been warmly received. This year,

more than half of 165 bills failed, and only 20

became law. Many of them, nicknamed

“boycott bills,” restrict public fund managers

from doing business with companies that

consider sustainability factors.

Investment professionals, business groups

and trade associations have been sharply

critical of these bills. Pension funds in red

states such as Oklahoma, Texas and

Kentucky stood opposed, stating that the

bills restrict fiduciary duty and cost

significant taxpayer dollars. In testimony

against anti-ESG legislation, the Arizona

Bankers Association called the bill out as

“anti-free market.”

So where is this so-called support coming

from?

Just follow the money. According to The New

York Times, prominent conservative Leonard

Leo has, largely through donations from

wealthy conservatives, managed to pour

millions of dollars into an extremist group

with a misleadingly bland name, Consumers’

Research, and its anti-ESG public relations

campaign.

Additionally, the nonprofit State Financial

Officers Foundation has urged Republican

state treasurers to reject climate mitigation

efforts and instead promote oil and gas

industries. The SFOA has ties with notable

conservative think tanks such as the Heritage

Foundation and the Heartland Foundation,

which in turn have ties to the oil and gas

industry.

[ Michael Frerichs: Climate change poses

financial risks. Why would officials want

investors to ignore that fact? ]

Let’s be clear: We welcome debate on

investment strategies. What we don’t

welcome are the impulsive deployment of

blacklists and politically motivated

government mandates that force investment

professionals to ignore decision-useful risk

information, fundamentally misunderstand

the role of fiduciaries and impose massive

costs on taxpayers, pensioners and

hardworking families.
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The simple fact is that investors and firms

have embraced ESG risk information out of a

growing recognition that current financial

reporting according to generally accepted

accounting principles, or GAAP, is

inadequate. The upheavals of the dot-com

bubble, the Enron-era accounting scandals,

the financial meltdown, the failed public

offering of WeWork and more remind us how

GAAP is less reliable in evaluating the worth

of today’s key assets like intellectual property

and recognizing risks that are tied to

sustainability factors.

Additionally, the effects from climate change

are exerting greater influence over financial

performance, and this is also increasing

investor and public demand for companies to

address climate mitigation.

I, Michael Frerichs, am Illinois state

treasurer, and it’s my job to seek the highest

risk-adjusted returns over the long-term for

working people, retirees and local

government entities. And this anti-ESG fad

isn’t going to distract me from that mission. I

remain as committed to sustainability as ever

before.

It’s why I spearheaded the Illinois

Sustainable Investing Act, which provides

that all state and local government entities

that hold and manage public funds should

integrate material, relevant and useful

sustainability factors into their policies,

processes and decision-making. And it’s also

why my co-author Nell Minow and I testified

in front of Congress last summer in defense

of ESG.

Don’t believe the conservative hype. The

anti-ESG campaign is nothing more than a

poorly conceived scheme, propped up by

special interest groups and the fossil fuel

industry, with no future among investors,

fund managers or anyone who wants to

protect their money from foreseeable risks.

Michael Frerichs is state treasurer of

Illinois. Nell Minow is vice chair of

ValueEdge Advisors, a corporate

governance consulting firm.

Submit a letter, of no more than 400 words,

to the editor here or email
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Republican presidential primary candidate Vivek Ramaswamy

speaks at the Pray Vote Stand Summit in Washington on Sept.

15, 2023. Ramaswamy founded an anti-ESG investment firm

and has made attacks on sustainability central to his campaign,

yet financial disclosures show much of his personal investments

are in pro-ESG companies. (Kenny Holston/The New York

Times )
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Let’s go through a few examples. 

In September, U.S. District Judge Matthew 

Kacsmaryk, a far-right conservative who was 

appointed by then-President Donald Trump, 

rejected a challenge to a federal rule allowing 

employee retirement plans to consider ESG 

risk information in investment decisions. 

In his ruling on the lawsuit, which was 

brought forward by 26 Republican attorneys 

general, Kacsmaryk acknowledged that the 

rule permits environmental and other risk 

factors to be considered in determining an 

investment’s risk and return while requiring 

pension investment firms to act “solely in the 

interest” of working people whose retirement 

they’re protecting. Unsurprisingly, none of 

the challengers was able to provide a single 

example of an investment decision that was 

not justified by strictly financial 

considerations. 

Then there’s 2024 Republican presidential 

candidate Vivek Ramaswamy. He founded 

his own anti-ESG investment firm and has 

made attacks on sustainability central to his 

campaign. Yet he hasn’t put his money where 

his mouth is — financial disclosures show 

much of his personal investments are in pro-

ESG companies. 
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Listening to Republican lawmakers and

conservative voices, you might think that the

ESG investment movement — which focuses

on environmental, social and governance

factors — is coming to an end. Growing anti-

ESG sentiment among lawmakers, they

would argue, is reflective of how the public is

rejecting “woke” sustainable investment

practices.

We are here to tell you that this is simply not

the case. Behind the smoke and mirrors of

the anti-ESG fad lies a crumbling edifice with

little support among investors, public fund

managers or even other Republicans.

Let’s go through a few examples.

In September, U.S. District Judge Matthew

Kacsmaryk, a far-right conservative who was

appointed by then-President Donald Trump,

rejected a challenge to a federal rule allowing

employee retirement plans to consider ESG

risk information in investment decisions.

In his ruling on the lawsuit, which was

brought forward by 26 Republican attorneys

general, Kacsmaryk acknowledged that the

rule permits environmental and other risk

factors to be considered in determining an

investment’s risk and return while requiring

pension investment firms to act “solely in the

interest” of working people whose retirement

they’re protecting. Unsurprisingly, none of

the challengers was able to provide a single

example of an investment decision that was

not justified by strictly financial

considerations.

Then there’s 2024 Republican presidential

candidate Vivek Ramaswamy. He founded

his own anti-ESG investment firm and has

made attacks on sustainability central to his

campaign. Yet he hasn’t put his money where

his mouth is — financial disclosures show

much of his personal investments are in pro-

ESG companies.

So where is this so-called support coming

from?

Just follow the money. According to The New

York Times, prominent conservative Leonard

Leo has, largely through donations from

wealthy conservatives, managed to pour

millions of dollars into an extremist group

with a misleadingly bland name, Consumers’

Research, and its anti-ESG public relations

campaign.

Additionally, the nonprofit State Financial

Officers Foundation has urged Republican

state treasurers to reject climate mitigation

efforts and instead promote oil and gas

industries. The SFOA has ties with notable

conservative think tanks such as the Heritage

Foundation and the Heartland Foundation,

which in turn have ties to the oil and gas

industry.

[ Michael Frerichs: Climate change poses

financial risks. Why would officials want

investors to ignore that fact? ]

Let’s be clear: We welcome debate on

investment strategies. What we don’t

welcome are the impulsive deployment of

blacklists and politically motivated

government mandates that force investment

professionals to ignore decision-useful risk

information, fundamentally misunderstand

the role of fiduciaries and impose massive

costs on taxpayers, pensioners and

hardworking families.
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The simple fact is that investors and firms

have embraced ESG risk information out of a

growing recognition that current financial

reporting according to generally accepted

accounting principles, or GAAP, is

inadequate. The upheavals of the dot-com

bubble, the Enron-era accounting scandals,

the financial meltdown, the failed public

offering of WeWork and more remind us how

GAAP is less reliable in evaluating the worth

of today’s key assets like intellectual property

and recognizing risks that are tied to

sustainability factors.

Additionally, the effects from climate change

are exerting greater influence over financial

performance, and this is also increasing

investor and public demand for companies to

address climate mitigation.

I, Michael Frerichs, am Illinois state

treasurer, and it’s my job to seek the highest

risk-adjusted returns over the long-term for

working people, retirees and local

government entities. And this anti-ESG fad

isn’t going to distract me from that mission. I

remain as committed to sustainability as ever

before.

It’s why I spearheaded the Illinois

Sustainable Investing Act, which provides

that all state and local government entities

that hold and manage public funds should

integrate material, relevant and useful

sustainability factors into their policies,

processes and decision-making. And it’s also

why my co-author Nell Minow and I testified

in front of Congress last summer in defense

of ESG.

Don’t believe the conservative hype. The

anti-ESG campaign is nothing more than a

poorly conceived scheme, propped up by

special interest groups and the fossil fuel

industry, with no future among investors,

fund managers or anyone who wants to

protect their money from foreseeable risks.

Michael Frerichs is state treasurer of

Illinois. Nell Minow is vice chair of

ValueEdge Advisors, a corporate

governance consulting firm.
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Republican presidential primary candidate Vivek Ramaswamy

speaks at the Pray Vote Stand Summit in Washington on Sept.

15, 2023. Ramaswamy founded an anti-ESG investment firm

and has made attacks on sustainability central to his campaign,

yet financial disclosures show much of his personal investments

are in pro-ESG companies. (Kenny Holston/The New York

Times )
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Conservative legislatures across the country 

have tried to push anti-ESG bills, but they 

haven’t been warmly received. This year, 

more than half of 165 bills failed, and only 20 

became law. Many of them, nicknamed 

“boycott bills,” restrict public fund managers 

from doing business with companies that 

consider sustainability factors. 

Investment professionals, business groups 

and trade associations have been sharply 

critical of these bills. Pension funds in red 

states such as Oklahoma, Texas and 

Kentucky stood opposed, stating that the 

bills restrict fiduciary duty and cost 

significant taxpayer dollars. In testimony 

against anti-ESG legislation, the Arizona 

Bankers Association called the bill out as 

“anti-free market.” 

https://www.chicagotribune.com/opinion/commentary/#nt=taxonomy-article
https://www.tribpub.com/central-terms-of-service/
https://www.tribpub.com/privacy-policy/
https://www.chicagotribune.com/sitemap/2023/
https://www.chicagotribune.com/sitemap/2023/11/
https://www.chicagotribune.com/sitemap/2023/11/15/
https://www.planadviser.com/judge-upholds-dol-esg-rule/
https://www.nytimes.com/2023/07/07/us/politics/vivek-ramaswamy-wealth-plane.html
https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/half-of-anti-esg-bills-in-red-states-have-failed-in-2023-as-campaign-pushes-on-76276575
https://www.politico.com/newsletters/the-long-game/2023/09/05/breaking-up-with-esg-is-hard-to-do-00113957#:~:text=The%20conflict%20reflects%20the%20tension%20between%20GOP%20lawmakers,anti-ESG%20actions%20could%20impose%20on%20retirees%20and%20taxpayers.
https://drive.google.com/file/d/1VJ82mMNupoFSZPQ98nLcW7AtcyBQWB18/view
https://www.nytimes.com/2022/10/12/us/politics/leonard-leo-courts-dark-money.html
https://www.nytimes.com/2022/08/05/climate/republican-treasurers-climate-change.html
https://thehill.com/policy/equilibrium-sustainability/4010800-documents-fossil-fuel-anti-esg-campaign/
https://www.chicagotribune.com/opinion/commentary/ct-opinion-state-investments-climate-change-risk-20230302-cg5pztd4abdehcdllxijuqjczq-story.html#nt=interstitial-manual
https://alec.org/model-policy/state-government-employee-retirement-protection-act/
https://drive.google.com/file/d/1VJ82mMNupoFSZPQ98nLcW7AtcyBQWB18/view
http://www.ilga.gov/legislation/fulltext.asp?DocName=&SessionId=108&GA=101&DocTypeId=HB&DocNum=2460&GAID=15&LegID=&SpecSess=&Session=
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=408895
https://www.chicagotribune.com/opinion/letters/chi-submit-a-letter-to-the-editor-htmlstory.html
mailto:letters@chicagotribune.com
https://www.facebook.com/chicagotribune/
https://twitter.com/chicagotribune/
https://www.chicagotribune.com/arcio/rss/
https://www.nydailynews.com/
https://www.orlandosentinel.com/
https://www.mcall.com/
https://www.dailypress.com/
https://www.studio1847.io/
https://www.baltimoresun.com/
https://www.sun-sentinel.com/
https://www.courant.com/
https://www.pilotonline.com/
https://careers.tribpub.com/
https://www.chicagotribune.com/about/help/
https://www.tribpub.com/central-terms-of-service/
https://www.chicagotribune.com/about/ct-chicago-tribune-contact-information-20200131-3euruj6fk5fkjohk4zhivpappu-story.html
https://www.chicagotribune.com/about/web-notifications/
https://www.chicagotribunemediagroup.com/
https://www.tribpub.com/privacy-policy/
https://www.tribpub.com/privacy-policy/
https://www.chicagotribune.com/about/
https://www.tribpub.com/privacy-policy/
https://www.tkqlhce.com/click-8479616-11570746?url=https%3A%2F%2Fchicagotribune.newspapers.com%3Fxid%3D2301%26utm_campaign%3Devergreen%26utm_medium%3Dreferral%26utm_source%3Dnavigation%26utm_content%3D%26utm_term%3DChicago%20Tribune
https://mylocal.chicagotribune.com/
https://store.chicagotribune.com/?utm_campaign=evergreen&utm_medium=referral&utm_source=footer&utm_content=&utm_term=
https://www.chicagotribune.com/sitemap/
https://my.datasubject.com/16A1AnRt2Fn8i1unj/23233/
https://www.tribpub.com/cookie-policy/
https://www.chicagotribune.com/opinion/commentary/ct-opinion-anti-environment-social-governance-esg-movement-public-funds-20231115-zoy2vcfhfzcztee76k6sdyr654-story.html#
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=36395a8d-f3f9-4757-a738-500a1b5b0e8b&ntv_a=xygIA4c9cAlQURA&ntv_fl=q5k0pMN0L3H6Mi1Q6Jop4UyHWrkBQQS8o6jkM1I86CBi5Yq0JDLbm6GNq6bu6ib2w51JXRYSSg65vYu0oikk4e2lnHPT8_0JIlx-yGy1fEdstFCxk3Om3wPIAt_jKxrxJEiZC6f4tD7agvtzKBvb3ahjp_U7-JX21B1RXkh9MQ62Xzha-Qc5i6dSDATuzk0PdYldf4B4kRffzLTIjn1q6KDjn1Niek0QlM5tnbpgH995Egue-5bv0DOEvYN-IrhHs9p2TwUtXfNocdPeC6trPf3y6NAkeQwfUZhOIhenkUDVyKvQyXYUVMAGtvmydbPPA26shUNwfSL9oY4vMhGVbFp2_1T5c4q9FGXxuXWOajvLdtmZvnh6oOseTbtjn409_upG47OlOrGzZ1IV73zz3vvA-djWHouTy1_V18jhD4mfJ81VZuBzzMY44qA06Y5XNjSSNMZbCMzYQCvSBb5RLl3wiND-R-TtlhWI0jgz2sttGVENOd5Ynn_X33uZC0eU&ord=-1477012494&ntv_ht=aNlUZQA&ntv_tad=1&ntv_enc_pr=7SK4-uSAIuBaYptnJ4Pk-dBDOSGVQGd-WdVrBYlI8f6TZO_KOVpbs9MCZDoYDGoyh4pVcQFzKst1pGhV8M67DKK-j6kI32UpTXhW9KHK5wE=&ntv_r=https://tracking.angelinos.com/cc8545a5-7fdc-424f-9162-a76c75f508fe?adcampaign_id=189670&budget_id=295225&ad_id=534727&publication_id=11270&placement_id=News+1115662&content_id=447933&headline_id=1846328&device=mobile&request_id=36395a8d-f3f9-4757-a738-500a1b5b0e8b&utm_source=nativo&utm_medium=cpc&utm_campaign=189670&utm_term=295225&utm_content=11270&ntv_a=xygIA4c9cAlQURA&ntv_acpl=1115541&ntv_acsc=2&ntv_ot=7&ntv_oc=300&ntv_gsscm=576*10;2017*7;820*10;523*7;2015*4;&us_privacy=1-N-&ntv_fpc=4657650c-3f4f-47cd-961a-19a8dff918f4&ntv_cr=0
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=36395a8d-f3f9-4757-a738-500a1b5b0e8b&ntv_a=xygIA4c9cAlQURA&ntv_fl=q5k0pMN0L3H6Mi1Q6Jop4UyHWrkBQQS8o6jkM1I86CBi5Yq0JDLbm6GNq6bu6ib2w51JXRYSSg65vYu0oikk4e2lnHPT8_0JIlx-yGy1fEdstFCxk3Om3wPIAt_jKxrxJEiZC6f4tD7agvtzKBvb3ahjp_U7-JX21B1RXkh9MQ62Xzha-Qc5i6dSDATuzk0PdYldf4B4kRffzLTIjn1q6KDjn1Niek0QlM5tnbpgH995Egue-5bv0DOEvYN-IrhHs9p2TwUtXfNocdPeC6trPf3y6NAkeQwfUZhOIhenkUDVyKvQyXYUVMAGtvmydbPPA26shUNwfSL9oY4vMhGVbFp2_1T5c4q9FGXxuXWOajvLdtmZvnh6oOseTbtjn409_upG47OlOrGzZ1IV73zz3vvA-djWHouTy1_V18jhD4mfJ81VZuBzzMY44qA06Y5XNjSSNMZbCMzYQCvSBb5RLl3wiND-R-TtlhWI0jgz2sttGVENOd5Ynn_X33uZC0eU&ord=-1477012494&ntv_ht=aNlUZQA&ntv_tad=1&ntv_enc_pr=7SK4-uSAIuBaYptnJ4Pk-dBDOSGVQGd-WdVrBYlI8f6TZO_KOVpbs9MCZDoYDGoyh4pVcQFzKst1pGhV8M67DKK-j6kI32UpTXhW9KHK5wE=&ntv_r=https://tracking.angelinos.com/cc8545a5-7fdc-424f-9162-a76c75f508fe?adcampaign_id=189670&budget_id=295225&ad_id=534727&publication_id=11270&placement_id=News+1115662&content_id=447933&headline_id=1846328&device=mobile&request_id=36395a8d-f3f9-4757-a738-500a1b5b0e8b&utm_source=nativo&utm_medium=cpc&utm_campaign=189670&utm_term=295225&utm_content=11270&ntv_a=xygIA4c9cAlQURA&ntv_acpl=1115541&ntv_acsc=2&ntv_ot=7&ntv_oc=300&ntv_gsscm=576*10;2017*7;820*10;523*7;2015*4;&us_privacy=1-N-&ntv_fpc=4657650c-3f4f-47cd-961a-19a8dff918f4&ntv_cr=0
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=36395a8d-f3f9-4757-a738-500a1b5b0e8b&ntv_a=xygIA4c9cAlQURA&ntv_fl=q5k0pMN0L3H6Mi1Q6Jop4UyHWrkBQQS8o6jkM1I86CBi5Yq0JDLbm6GNq6bu6ib2w51JXRYSSg65vYu0oikk4e2lnHPT8_0JIlx-yGy1fEdstFCxk3Om3wPIAt_jKxrxJEiZC6f4tD7agvtzKBvb3ahjp_U7-JX21B1RXkh9MQ62Xzha-Qc5i6dSDATuzk0PdYldf4B4kRffzLTIjn1q6KDjn1Niek0QlM5tnbpgH995Egue-5bv0DOEvYN-IrhHs9p2TwUtXfNocdPeC6trPf3y6NAkeQwfUZhOIhenkUDVyKvQyXYUVMAGtvmydbPPA26shUNwfSL9oY4vMhGVbFp2_1T5c4q9FGXxuXWOajvLdtmZvnh6oOseTbtjn409_upG47OlOrGzZ1IV73zz3vvA-djWHouTy1_V18jhD4mfJ81VZuBzzMY44qA06Y5XNjSSNMZbCMzYQCvSBb5RLl3wiND-R-TtlhWI0jgz2sttGVENOd5Ynn_X33uZC0eU&ord=-1477012494&ntv_ht=aNlUZQA&ntv_tad=1&ntv_enc_pr=7SK4-uSAIuBaYptnJ4Pk-dBDOSGVQGd-WdVrBYlI8f6TZO_KOVpbs9MCZDoYDGoyh4pVcQFzKst1pGhV8M67DKK-j6kI32UpTXhW9KHK5wE=&ntv_r=https://tracking.angelinos.com/cc8545a5-7fdc-424f-9162-a76c75f508fe?adcampaign_id=189670&budget_id=295225&ad_id=534727&publication_id=11270&placement_id=News+1115662&content_id=447933&headline_id=1846328&device=mobile&request_id=36395a8d-f3f9-4757-a738-500a1b5b0e8b&utm_source=nativo&utm_medium=cpc&utm_campaign=189670&utm_term=295225&utm_content=11270&ntv_a=xygIA4c9cAlQURA&ntv_acpl=1115541&ntv_acsc=2&ntv_ot=7&ntv_oc=300&ntv_gsscm=576*10;2017*7;820*10;523*7;2015*4;&us_privacy=1-N-&ntv_fpc=4657650c-3f4f-47cd-961a-19a8dff918f4&ntv_cr=0
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=36395a8d-f3f9-4757-a738-500a1b5b0e8b&ntv_a=xygIA4c9cAlQURA&ntv_fl=q5k0pMN0L3H6Mi1Q6Jop4UyHWrkBQQS8o6jkM1I86CBi5Yq0JDLbm6GNq6bu6ib2w51JXRYSSg65vYu0oikk4e2lnHPT8_0JIlx-yGy1fEdstFCxk3Om3wPIAt_jKxrxJEiZC6f4tD7agvtzKBvb3ahjp_U7-JX21B1RXkh9MQ62Xzha-Qc5i6dSDATuzk0PdYldf4B4kRffzLTIjn1q6KDjn1Niek0QlM5tnbpgH995Egue-5bv0DOEvYN-IrhHs9p2TwUtXfNocdPeC6trPf3y6NAkeQwfUZhOIhenkUDVyKvQyXYUVMAGtvmydbPPA26shUNwfSL9oY4vMhGVbFp2_1T5c4q9FGXxuXWOajvLdtmZvnh6oOseTbtjn409_upG47OlOrGzZ1IV73zz3vvA-djWHouTy1_V18jhD4mfJ81VZuBzzMY44qA06Y5XNjSSNMZbCMzYQCvSBb5RLl3wiND-R-TtlhWI0jgz2sttGVENOd5Ynn_X33uZC0eU&ord=-1477012494&ntv_ht=aNlUZQA&ntv_tad=1&ntv_enc_pr=7SK4-uSAIuBaYptnJ4Pk-dBDOSGVQGd-WdVrBYlI8f6TZO_KOVpbs9MCZDoYDGoyh4pVcQFzKst1pGhV8M67DKK-j6kI32UpTXhW9KHK5wE=&ntv_r=https://tracking.angelinos.com/cc8545a5-7fdc-424f-9162-a76c75f508fe?adcampaign_id=189670&budget_id=295225&ad_id=534727&publication_id=11270&placement_id=News+1115662&content_id=447933&headline_id=1846328&device=mobile&request_id=36395a8d-f3f9-4757-a738-500a1b5b0e8b&utm_source=nativo&utm_medium=cpc&utm_campaign=189670&utm_term=295225&utm_content=11270&ntv_a=xygIA4c9cAlQURA&ntv_acpl=1115541&ntv_acsc=2&ntv_ot=7&ntv_oc=300&ntv_gsscm=576*10;2017*7;820*10;523*7;2015*4;&us_privacy=1-N-&ntv_fpc=4657650c-3f4f-47cd-961a-19a8dff918f4&ntv_cr=0
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%201:
https://tick.luckyshiny.com/5e5c0733-c35c-4650-916f-36445b7211bd
https://tick.luckyshiny.com/5e5c0733-c35c-4650-916f-36445b7211bd
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%202:
https://go.smartsecuritynow.com/57189bbe-6717-4a33-867e-c1f3c152548f
https://go.smartsecuritynow.com/57189bbe-6717-4a33-867e-c1f3c152548f
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%203:
https://tick.topchicdeals.com/7ed9cb7b-c2e1-48a2-8a5e-437e6f0eb2ec
https://tick.topchicdeals.com/7ed9cb7b-c2e1-48a2-8a5e-437e6f0eb2ec
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%204:
http://www.mnbasd77.com/aff_c
http://www.mnbasd77.com/aff_c
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%205:
https://gifts.besttechtrend.com/23-cool-gadgets/
https://gifts.besttechtrend.com/23-cool-gadgets/
https://www.chicagotribune.com/opinion/editorials/ct-editorial-brandon-johnson-crime-chicago-smash-and-grab-carjackings-20231105-s2bapgi3wrfbtenn5rkq5pqqm4-story.html#nt=taboola-feed
https://www.chicagotribune.com/opinion/editorials/ct-editorial-brandon-johnson-crime-chicago-smash-and-grab-carjackings-20231105-s2bapgi3wrfbtenn5rkq5pqqm4-story.html#nt=taboola-feed
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%208:
https://tracking.fecfj.com/c46d270f-0d67-4488-804f-06064a3d5926
https://tracking.fecfj.com/c46d270f-0d67-4488-804f-06064a3d5926
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%209:
https://go.consumerbags.com/bdb87897-576e-4781-bc22-c1804f5fb72f
https://go.consumerbags.com/bdb87897-576e-4781-bc22-c1804f5fb72f
https://www.chicagotribune.com/advice/ask-amy-dickinson-illness-20231115-aybcyfgmijeh7l36n5ndyodguy-story.html#nt=taboola-feed
https://www.chicagotribune.com/advice/ask-amy-dickinson-illness-20231115-aybcyfgmijeh7l36n5ndyodguy-story.html#nt=taboola-feed
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%2011:
https://www.familyclaims.org/get-started/
https://www.familyclaims.org/get-started/
https://www.chicagotribune.com/columns/clarence-page/ct-column-brandon-johnson-lightfoot-vallas-downtown-violence-page-20230418-u632qsbucjffba4ccwj7h5llti-story.html
https://www.chicagotribune.com/columns/clarence-page/ct-column-brandon-johnson-lightfoot-vallas-downtown-violence-page-20230418-u632qsbucjffba4ccwj7h5llti-story.html
https://www.chicagotribune.com/opinion/commentary/ct-opinion-antisemitism-jewish-people-hatred-history-20231031-sfuyjs6scvhkpbdnofz6t7ncxy-story.html
https://www.chicagotribune.com/opinion/commentary/ct-opinion-antisemitism-jewish-people-hatred-history-20231031-sfuyjs6scvhkpbdnofz6t7ncxy-story.html
https://www.chicagotribune.com/advice/sns-advice-0913-ask-anna-20230913-nimskyssjrdwfeflpzqfddpvwq-story.html
https://www.chicagotribune.com/advice/sns-advice-0913-ask-anna-20230913-nimskyssjrdwfeflpzqfddpvwq-story.html
https://www.chicagotribune.com/columns/clarence-page/ct-column-donald-trump-russell-moore-evangelicals-page-20230823-auihkofk3rg5lmfxhqduti76ue-story.html
https://www.chicagotribune.com/columns/clarence-page/ct-column-donald-trump-russell-moore-evangelicals-page-20230823-auihkofk3rg5lmfxhqduti76ue-story.html
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%2013:
https://tracking.fecfj.com/4f348fbf-b622-4454-b800-0e327d80e094
https://tracking.fecfj.com/4f348fbf-b622-4454-b800-0e327d80e094
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%2014:
https://go.health-headline.com/fc9af92b-0261-43ac-beef-613a0a87d13c
https://go.health-headline.com/fc9af92b-0261-43ac-beef-613a0a87d13c
https://www.chicagotribune.com/columns/clarence-page/ct-column-lori-lightfoot-chicago-kim-foxx-jb-pritzker-page-20230507-366gct2debdzhfas4zhy75gl4q-story.html#nt=taboola-feed
https://www.chicagotribune.com/columns/clarence-page/ct-column-lori-lightfoot-chicago-kim-foxx-jb-pritzker-page-20230507-366gct2debdzhfas4zhy75gl4q-story.html#nt=taboola-feed
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%2016:
https://trk.thepainsolutions.org/89h89d68-669a-2536-c779-6c1982c12093
https://trk.thepainsolutions.org/89h89d68-669a-2536-c779-6c1982c12093
https://popup.taboola.com/en/?template=colorbox&utm_source=tribunedigital-chicagotribune&utm_medium=referral&utm_content=thumbs-feed-01a:Feed-subscriber-below-article-thumbs_ARC%20%7C%20Card%2017:
https://track.nationalpenny.com/3c12c97b-8d07-4f48-a348-9aebd0998ecf
https://track.nationalpenny.com/3c12c97b-8d07-4f48-a348-9aebd0998ecf
https://www.chicagotribune.com/#nt=mastheadnavbar
https://www.chicagotribune.com/opinion/commentary/ct-opinion-anti-environment-social-governance-esg-movement-public-funds-20231115-zoy2vcfhfzcztee76k6sdyr654-story.html#


COMMENTARYCOMMENTARY

Michael Frerichs and Nell
Minow: Those who want to
ban sustainability-focused
investing are on the losing
end
By By Michael Frerichs and Nell MinowMichael Frerichs and Nell Minow
Chicago TribuneChicago Tribune
Published: Published: Nov 15, 2023 at 5:00 amNov 15, 2023 at 5:00 am

Listening to Republican lawmakers and

conservative voices, you might think that the

ESG investment movement — which focuses

on environmental, social and governance

factors — is coming to an end. Growing anti-

ESG sentiment among lawmakers, they

would argue, is reflective of how the public is

rejecting “woke” sustainable investment

practices.

We are here to tell you that this is simply not

the case. Behind the smoke and mirrors of

the anti-ESG fad lies a crumbling edifice with

little support among investors, public fund

managers or even other Republicans.

Let’s go through a few examples.

In September, U.S. District Judge Matthew

Kacsmaryk, a far-right conservative who was

appointed by then-President Donald Trump,

rejected a challenge to a federal rule allowing

employee retirement plans to consider ESG

risk information in investment decisions.

In his ruling on the lawsuit, which was

brought forward by 26 Republican attorneys

general, Kacsmaryk acknowledged that the

rule permits environmental and other risk

factors to be considered in determining an

investment’s risk and return while requiring

pension investment firms to act “solely in the

interest” of working people whose retirement

they’re protecting. Unsurprisingly, none of

the challengers was able to provide a single

example of an investment decision that was

not justified by strictly financial

considerations.

Then there’s 2024 Republican presidential

candidate Vivek Ramaswamy. He founded

his own anti-ESG investment firm and has

made attacks on sustainability central to his

campaign. Yet he hasn’t put his money where

his mouth is — financial disclosures show

much of his personal investments are in pro-

ESG companies.

Conservative legislatures across the country

have tried to push anti-ESG bills, but they

haven’t been warmly received. This year,

more than half of 165 bills failed, and only 20

became law. Many of them, nicknamed

“boycott bills,” restrict public fund managers

from doing business with companies that

consider sustainability factors.

Investment professionals, business groups

and trade associations have been sharply

critical of these bills. Pension funds in red

states such as Oklahoma, Texas and

Kentucky stood opposed, stating that the

bills restrict fiduciary duty and cost

significant taxpayer dollars. In testimony

against anti-ESG legislation, the Arizona

Bankers Association called the bill out as

“anti-free market.”
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The simple fact is that investors and firms

have embraced ESG risk information out of a

growing recognition that current financial

reporting according to generally accepted

accounting principles, or GAAP, is

inadequate. The upheavals of the dot-com

bubble, the Enron-era accounting scandals,

the financial meltdown, the failed public

offering of WeWork and more remind us how

GAAP is less reliable in evaluating the worth

of today’s key assets like intellectual property

and recognizing risks that are tied to

sustainability factors.

Additionally, the effects from climate change

are exerting greater influence over financial

performance, and this is also increasing

investor and public demand for companies to

address climate mitigation.

I, Michael Frerichs, am Illinois state

treasurer, and it’s my job to seek the highest

risk-adjusted returns over the long-term for

working people, retirees and local

government entities. And this anti-ESG fad

isn’t going to distract me from that mission. I

remain as committed to sustainability as ever

before.

It’s why I spearheaded the Illinois

Sustainable Investing Act, which provides

that all state and local government entities

that hold and manage public funds should

integrate material, relevant and useful

sustainability factors into their policies,

processes and decision-making. And it’s also

why my co-author Nell Minow and I testified

in front of Congress last summer in defense

of ESG.

Don’t believe the conservative hype. The

anti-ESG campaign is nothing more than a

poorly conceived scheme, propped up by

special interest groups and the fossil fuel

industry, with no future among investors,

fund managers or anyone who wants to

protect their money from foreseeable risks.

Michael Frerichs is state treasurer of

Illinois. Nell Minow is vice chair of

ValueEdge Advisors, a corporate

governance consulting firm.

Submit a letter, of no more than 400 words,
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letters@chicagotribune.com.
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Republican presidential primary candidate Vivek Ramaswamy

speaks at the Pray Vote Stand Summit in Washington on Sept.

15, 2023. Ramaswamy founded an anti-ESG investment firm

and has made attacks on sustainability central to his campaign,

yet financial disclosures show much of his personal investments

are in pro-ESG companies. (Kenny Holston/The New York

Times )
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So where is this so-called support coming 

from? 

Just follow the money. According to The New 

York Times, prominent conservative Leonard 

Leo has, largely through donations from 

wealthy conservatives, managed to pour 

millions of dollars into an extremist group 

with a misleadingly bland name, Consumers’ 

Research, and its anti-ESG public relations 

campaign. 

Additionally, the nonprofit State Financial 

Officers Foundation has urged Republican 

state treasurers to reject climate mitigation 

efforts and instead promote oil and gas 

industries. The SFOA has ties with notable 

conservative think tanks such as the Heritage 

Foundation and the Heartland Foundation, 

which in turn have ties to the oil and gas 

industry. 

[ Michael Frerichs: Climate change poses 

financial risks. Why would officials want 

investors to ignore that fact? ] 

Let’s be clear: We welcome debate on 

investment strategies. What we don’t 

welcome are the impulsive deployment of 

blacklists and politically motivated 

government mandates that force investment 

professionals to ignore decision-useful risk 

information, fundamentally misunderstand 

the role of fiduciaries and impose massive 

costs on taxpayers, pensioners and 

hardworking families. 
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Listening to Republican lawmakers and

conservative voices, you might think that the

ESG investment movement — which focuses

on environmental, social and governance

factors — is coming to an end. Growing anti-

ESG sentiment among lawmakers, they

would argue, is reflective of how the public is

rejecting “woke” sustainable investment

practices.

We are here to tell you that this is simply not

the case. Behind the smoke and mirrors of

the anti-ESG fad lies a crumbling edifice with

little support among investors, public fund

managers or even other Republicans.

Let’s go through a few examples.

In September, U.S. District Judge Matthew

Kacsmaryk, a far-right conservative who was

appointed by then-President Donald Trump,

rejected a challenge to a federal rule allowing

employee retirement plans to consider ESG

risk information in investment decisions.

In his ruling on the lawsuit, which was

brought forward by 26 Republican attorneys

general, Kacsmaryk acknowledged that the

rule permits environmental and other risk

factors to be considered in determining an

investment’s risk and return while requiring

pension investment firms to act “solely in the

interest” of working people whose retirement

they’re protecting. Unsurprisingly, none of

the challengers was able to provide a single

example of an investment decision that was

not justified by strictly financial

considerations.

Then there’s 2024 Republican presidential

candidate Vivek Ramaswamy. He founded

his own anti-ESG investment firm and has

made attacks on sustainability central to his

campaign. Yet he hasn’t put his money where

his mouth is — financial disclosures show

much of his personal investments are in pro-

ESG companies.

Conservative legislatures across the country

have tried to push anti-ESG bills, but they

haven’t been warmly received. This year,

more than half of 165 bills failed, and only 20

became law. Many of them, nicknamed

“boycott bills,” restrict public fund managers

from doing business with companies that

consider sustainability factors.

Investment professionals, business groups

and trade associations have been sharply

critical of these bills. Pension funds in red

states such as Oklahoma, Texas and

Kentucky stood opposed, stating that the

bills restrict fiduciary duty and cost

significant taxpayer dollars. In testimony

against anti-ESG legislation, the Arizona

Bankers Association called the bill out as

“anti-free market.”

So where is this so-called support coming

from?

Just follow the money. According to The New

York Times, prominent conservative Leonard

Leo has, largely through donations from

wealthy conservatives, managed to pour

millions of dollars into an extremist group

with a misleadingly bland name, Consumers’

Research, and its anti-ESG public relations

campaign.

Additionally, the nonprofit State Financial

Officers Foundation has urged Republican

state treasurers to reject climate mitigation

efforts and instead promote oil and gas

industries. The SFOA has ties with notable

conservative think tanks such as the Heritage

Foundation and the Heartland Foundation,

which in turn have ties to the oil and gas

industry.

[ Michael Frerichs: Climate change poses

financial risks. Why would officials want

investors to ignore that fact? ]

Let’s be clear: We welcome debate on

investment strategies. What we don’t

welcome are the impulsive deployment of

blacklists and politically motivated

government mandates that force investment

professionals to ignore decision-useful risk

information, fundamentally misunderstand

the role of fiduciaries and impose massive

costs on taxpayers, pensioners and

hardworking families.
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Republican presidential primary candidate Vivek Ramaswamy

speaks at the Pray Vote Stand Summit in Washington on Sept.

15, 2023. Ramaswamy founded an anti-ESG investment firm

and has made attacks on sustainability central to his campaign,

yet financial disclosures show much of his personal investments

are in pro-ESG companies. (Kenny Holston/The New York

Times )
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The simple fact is that investors and firms 

have embraced ESG risk information out of a 

growing recognition that current financial 

reporting according to generally accepted 

accounting principles, or GAAP, is 

inadequate. The upheavals of the dot-com 

bubble, the Enron-era accounting scandals, 

the financial meltdown, the failed public 

offering of WeWork and more remind us how 

GAAP is less reliable in evaluating the worth 

of today’s key assets like intellectual property 

and recognizing risks that are tied to 

sustainability factors. 

Additionally, the effects from climate change 

are exerting greater influence over financial 

performance, and this is also increasing 

investor and public demand for companies to 

address climate mitigation. 

I, Michael Frerichs, am Illinois state 

treasurer, and it’s my job to seek the highest 

risk-adjusted returns over the long-term for 

working people, retirees and local 

government entities. And this anti-ESG fad 

isn’t going to distract me from that mission. I 

remain as committed to sustainability as ever 

before. 

It’s why I spearheaded the Illinois 

Sustainable Investing Act, which provides 

that all state and local government entities 

that hold and manage public funds should 

integrate material, relevant and useful 

sustainability factors into their policies, 

processes and decision-making. And it’s also 

why my co-author Nell Minow and I testified 

in front of Congress last summer in defense 

of ESG. 

Don’t believe the conservative hype. The 

anti-ESG campaign is nothing more than a 

poorly conceived scheme, propped up by 

special interest groups and the fossil fuel 

industry, with no future among investors, 

fund managers or anyone who wants to 

protect their money from foreseeable risks. 

Michael Frerichs is state treasurer of 

Illinois. Nell Minow is vice chair of 

ValueEdge Advisors, a corporate 

governance consulting firm. 

Submit a letter, of no more than 400 words, 

to the editor here or email 

letters@chicagotribune.com. 
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